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EEDERAL TLECTICN (O EMON RO-3

WeASHINE DT, DLl Mgt

Amil 10, 2003

Wlary Malenay, Treasurer
Towa Democrane Party
2661 Fiewr Drive

Nips Moines, 1A 50221

identification Mumber: COG0ASH00
Referance: Octobet Quarterly Report (771 {12 -9 302

Dear Me. Maloney:

This letter is o inform you thar as of April 3, 2003 the Commission has not
received youL response to our reques for additiona) information, dated March 1o, 2043,
This netice requests information essential to full public disclosure of your federal election
camnpaign finances. To cnsure complianes with the provisions of the Federal Election
Cumpaign Act {the Act), please respond to this request (copy enclosed).

An pdequate response mwst he received at the Commuission by Apai 30, 2003,
Adcauate responses received on or before this date will be taken into consideration 19
determining whether audit action will be initiated. Requests for extensions of tme in
which 10 respond will not be considered. Eaiture 1o provide an adequate Tespondc by
this date may result in an andit of the committes, Eailure 1o comply with the provisions
of the. Act may also result it an enforcement action against the committes, Any Tesponse
submitted by vour committee will be placed on the public record and will be considersd
by e Commission prior to telang enforcement action.

Electropic filess mnust file amondinends (to mehide statermonts, desienotions and
sepomic) in an_electronic format and must aibmil oo amiended repert i it anthpaty, rather
than jnst those portions of the teport that zre being amemded, If you hove any quastions
regapding this matter, please contacs Edward Ryan on our toli-frec number, (RO
274-3530 fat the prompt press 1, then press 2 to reach the Repotts Analysis Divisiany, our
incal pumber s (202 6941330

Sincerely,

Jrhn T CGithson

Asaistant Staff Director
Resoils Analysis Drvision

Encloguts
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Wary Maloney, Tteasurer
Fowrs Demogratic Farly
3661 Fleur Drive

Deg Moines, 1A 50321

afak : a0

1dentification Number, COQI 5G]
Referenee: Oetober Cuartarly Report {771 :42-9/30702}
Dear Mz, Maloney:

This letter is prompted by the Commisswon’s preliminary reviev of the TepoTi(s)
referenced above, The review raised guestions concorming eertain information contained
in the teport{s). An itemization follows:

Sohedule A of vour repornt {pertinent partion( s} attached) discloses ane o
mare contributions which appear to excesd the hiits set Tovth o the Act 2
U.8.C. §441a(fy and 17 CFR 81 10.1(d] protbil & comminec and s
affiliates from veceiving any contribution from anather political comminee
or person in excess of 55,000 per calendar vizar.

If any apparently excessive contribution in guesnon was incompletely of
incormectly  disclosed. you must amend wvour crigmal report with the
clarifyme information.

it any contriblion you received excecds the hmits, you mey have 10
refund the excessive amount. The Funds can be retmned 7 within o0 dasys
of reseipt, (13 the AYopssive amount was propetly reanvibuted to ancther
person, such as a jolnt aceount holdor, by obigining sipned whiten
authorizatons from each person makiog the sontribuiion pursuant to 1]
CER 110.1{k)H, and (2} the treasurer informs the nerson making the
coptibution that he or she may request ing reilm of the cxeessive parlion
of the contribution if it s not tended to be a jeint coniribubon, ARy
request from a donor for 2 refund must be honered.
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Alternatively, the funds can be retained if within 60 days of receipt you (1)
transferred the excessive amount to an account not used to nfluencs tederal
clections, and () provided written norice to the person making the
contribution of the option of recerving a refind. Any request from a donor
for & rzfind tmast be honored.

If the foregoing conditions for reatributions or wansfers to a non-federal
secount were not met within 6 days of receipl. the excessive amaunt must
be refindad.

Please inform the Commission of your corrective action mmmediately in
writing and provide a phowocopy of vour check dor amy rransier-nut or
refund. [n agddition, amy reanributions should be reported as menio entries
on Schedule A of the report covering the period during which the
autharization for the reattribution is received. Any transfers-out or refunds
shotld be discinsed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may take further legal action regarding the
acceptance of an excessive contribulion(s). prompk agfion Dy your
commines to seck reanribution, ranster-out or refund the excessive amound
will be taken into congideration.

-Sehedute A of vour report discloses one ot most conmibutions from an
argantzation which is not 2 peolitical committes registered with the
{ommission [pertinest portionds) aitached}. In addition, the contribulio(s)
appears 1o exceed the limits set forth in the Act. 2 US.C S alh)
precludes a political committes from recenang comrRbutions frn a person
ur anather committes in excess of $5,00H1 in o catendar vear, Also, in ordey
to rmake comtributions o vour committec, pepanizations wiuch are naol
political commuittces must either: 1) esteblish 3 scparate accaunt which
contains only those funds permmtied under the Act. or 2) demonsiraie
throueh a reasonzble accounting method that the prpanization has received
suificiem fonds subject 1o the limitations and prohibinons in order o make
the contritnion. 11 CFR §102.511}

if vour convmittee docs not finance non-federal activity, the reaeip of the
referenicnd commibutions} may violate the limitations and prohibitions of 2
U.S.C. 56441a(f} and 441b. 1f your committee engages in boih {ederal and
nen-federal activity, either through a separate non-federal aceount, or one
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sceount that finances aclivity 10 compection with both {ederal and
pon-federal shections, your conmmitter may be in violstion of 11 CFR

§102.5().

ta order to be in complisnce with the Act, your commities must: 1} refund
woy the domor of transfer-out o2 non-frderal account, the amoun! in £XCESs
of $5.000 within 56 days of receipt and provide wrimen notice (o the person
making the contribution of the aption of receiving & refund. Any request
from a donoe for a refund must be honored. And 2) determing the extent W
which your committee received funds that are not permissible, and refund
or transfer-out the prohibited funds.

Ta the extent that your committes 1as received prohibited funds. you may
have to make & refund, 1f within 30 davs of recorpt vou (1] transferred the
prohibited amount to an accout Hol ssed to influence federal elecdons, and
(2) provided writlen notice 10 the person making e cottribation oif the
oprion of rectiving a refind, you may retain the comiribution TR a9 account
ot used to infuence federal slections. Any request from a donot for a
refund must be honared.

If {he foregoing conditions fot transfers to a non- faderal actount were ROF
et within 3 days of receipt. the prohibited amount must be refimded. See

11 CER 03.3b) 1Y

Diease inform the (emmission of your corrective action immediately in
wrting and provide a photecony of vour check for any transfer-oul of
refund.  Showld you choose to Transfer-out or refund the funds, the
Cotnmizsion will presume the funds were impernissibie, shsent a statement
froam your commitiee to the conary, Teansfers-nut and refunds should Be
dizclosed on a Schedute B supportng Line 12 or 28 of the repon covenag

the period during which they are oo

Although the Commission may ke further legal action concerning the
acceptance of prohibited and svorseive contabutiondsh, your prompl refund
or transfer-out will be taken into comsideralon.

-The beginning cash balance of firis repott showld equal the erding badance
of your Amended July Quarterly Reporn {04 02-6-30:02), dawed 3T
Bleasg clavify this discrepancy and amend any subsequent mepori(s) that
may be affected by this corTECUOn.
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_The totals fisted on Lines 6lc), 7, 11a}nsy, 1ifey, B2, 15, 17, 18, 21iali),
Z1{aj(ii), 2 1(k}, and 22, Column B of the Summary and Detziled Summary
Pape(s) appear to be incomest. lease be advised that vou should add the
Walendar Year-to-Date” total from your previous report o the curment
*l'otal This Period” figure from Column A fo derive the carrect Column B
iotals. Please amend your veport and any subseguent reports thar may be
affected by this correction,

o caleulations for Lines 6a), Column B through 8, Colurn B appear
1o be incotrect. Please provide the correeted totals on the Summary Pape.

3 Vour caiculations for Lines 3 1{aiil), Column B threugh 31, Column B
appeat 1 be incorrect. Please provide the corecied totals on the Detaled
-y Stmmaty Page,

e Schedule Hi discloses disbursements for State Easir Baps (01872001}

which are categorized &s Exempi; however, Schedule H2 does not inchude
she aloeation ratios for this activity. Please amend Scheduls Hito disclose
. the pmitred ratios.

" On Schedule H? of your meport you disclose the ratie for Voter File
BuildingID  (09¢i3/2002) o be 0% FEDERAL  and  30%
NON-FEDERAL. However, vour Schedule H4 calculations refiect the
satio to be 22% FEDERAL znd 78% NON-FEDERAL. Please amend your
report ta clarify this diserepancy,

Vou have made distursements for Bug Production, St Fair Bags,
Shipping, end Surveys 50/50 which vou have charatierized as excmpl
activitiss. In order for an activity to be classilied as sxempl. it st meet
the following conditions: {13 For slate cards and sample ballows: 16 names at
jeas: thres condidates running for ekection 1o ny mublic office. it 15 ngl
distributed through public political adveriising (including browdcast media,
HEWSDUDETS, MAZaZines, and villbourds), the content it limited o the
idens: fication of each candidawe, the ofiice ar nosition currentiy held, the
office sought and pamy affiliatien, and the coss affocable o foderal
candidates are paid with permissible funds: (2) For campaigt materials; the
activity i conducted on behalf of the pany’s nominsgs mo the general
alection, the materals ave disinbuted by yolunteers--not throuph public
political adyertising, the party cornmitice docs 1ot use matenals purchased

by the national party commuiies OT MONEY transferred from the national
commmikeee to purchase matcrials, the pany commitice does noi use funds
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Jesignated for a particular federal candidare, a payment from a non-lederal
carmraign to help pay for the materials does not exceed s allocated share
of the expenses, and the costs abocable w federal candidates are paid with
permissible funds; (3} For voter drives: the activity 15 on kehalf of the
party's Presidemial and Vice Prasidential porinees, the activity does no
irvolve the use of public pehitical advertising such as television, rano.
newspapers, magarines, billboards or direct mail, phone banks arc pperated
by wolungeers (although paid professiousls may design the svstem, deveiop
callimg nsmuctions and Wein supervisors), the party committee doss not use
funds tansferrod by e national party committes for voter drive activities,
the party committee does nol use funds designated for & particular {ederal
sandidaie, and the cost ailoceble to fedsrel candidaces are paid with
permissible funds,

If the acsivity disclosed on your reporl does net meet Ute definition af
“axempt” activity as deseribed above, and if any potion of the expenditures
were made on behalf of specifically identitiad canchdates, this amount must
be disciosed on Schedule B or F supporting Leme 23 or 25 of the Deraibed
Surimary Page as appropriate. Please provide the Commission with @ more
detailed explanation of these activities.

Your EVENT YEAR-TO-DATE calculations for Adminismative/Vorter
Dirive ynd Exempt Activides {State Fair Bags {06 | &/2001 ) are tncomect.
EVENT YEAR-TO-DATE totsls for administrative and voter grive CoSIS
are derived by agereguiing all dishursements duting the calendar year for
the wholze  Adminiswmadve/Voter Drive  category. EVENT
YEAR-TO-DATE rotals for fundraising, direct candidate support. and
exemnt activities ate derived by aggregaiing ali disbursements during the
calendar year within a specific event. Thesc shoubd be caleulaied by adding
fhe latest disbureemen: for a catcgory of avent o the previous EVENT
VEAR-TO-DATE 1ol for that category ot event, This ruaning EVENT
VEAR-TO-DATE total shoukd be diselosed after each dishursement s
listed, Please amend your report by providing the comreet EVENT
YEAR-TO-DATE totals.

A resoonse o amendment 1o vour originat repori{si correcling the above
probiem(s) should be filed with the Federal Eleorion Commission within fiftean (13} days
of the date of this letter,  Electronic_filers must file amendmenis {10 inchude slatemsals,
desipnerions and reports) o an electronis_format and must suhmit an amended rgport in

its entivety, rather than just those porions of the report that are being amended. H you

——

need assistance, please feel free o contact me on our tosll-free number, {00 424-9530 (at
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the profgt press 1, then press 2 to reach the Reports Analysis Division), My locad
munser 35 {2001] 6541130,

Slnc..ml".-', Yy

ﬁ By vyl t.f' /‘-1'.-'“-—-'
Edward D. Ryan dn—

{gmpaign Finance Analyst
2% Reports Analysis Division
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